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Mining and Energy Union - Victorian District Branch
ABN: 38 442 492 093

Operating Report
For the Year Ended 31 December 2025

The Board of Management present their report on the Mining and Energy Union - Victorian District Branch
{"the Union") for the financial year ended 31 December 2025.

Names of Board of Management members and period positions held during the financial year

The names of each person who has been on the Board of Management {"BOM"} during the year are:

Name Position Period of Appointment
Mr A Smith District President 1/1/2025 -31/12/2025
Mr A Schoer District Vice President 1/1/2025 - 31/12/2025
Mr M Richards District Secretary 1/1/2025-31/12/2025
Mr M Karabadjak BOM Member 1/1/2025-31/12/2025
ivir M Micallef BOM Member 1/1/2025 - 31/12/2025
iMr ] Pedemont BOM Member 1/1/2025 - 31/12/2025
Mr C Savage BOM Member 1/1/2025-31/12/2025
Mr A Halsall BOM Member 1/1/2025 -31/12/2025
Mr A Nethercote BOM Member 1/9/2025 - 31/12/2025
Mr R Barber BOM Member 1/1/2025 - 11/6/2025

Review of principal activities, the results of those activities and any significant changes in the nature of
those activities during the year

A review of the operations and resulits of the Union is performed at meetings of the Board of Management.

The principal activities of the Union during the financial year were:

conducting activities for Parllamentary, Divisional and District elections, including assisting with
statutory requirements;

co-ordinating seminars/education courses for Lodge Officers to inform them of current developments
or to seek collective input in the development of national policies;

representing the District's interest on various national committees and organisations;

responsibility for servicing national awards and enterprise agreements and maintaining related
information services, including District Office advising Lodges on industrial matters;

provision to Lodges with economic and industrial research;

provision to Lodges of a National Library including Information service/library through an electronic
data base;

co-ordinating Occupational Health and Safety nationally and maintaining a national policy database
and information service;

leading the conduct of legal action launched in defence of the District’s constitutional work; and
provision of a National Training Agenda by representing the Union on various Boards and

Committees,

There were no other changes in the nature of the Union’s activity during the year.




Mining and Energy Union - Victorian District Branch
ABN: 38 442 492 093

Operating Report
For the Year Ended 31 December 2025

Results of activities

The result of the Union was a surplus of $35,522 (2024: deficit of $43,815). The Board of Management believe
that they have furthered the interests of their members throughout the financial year through conducting the
Union's principal activities.

Significant changes in financial affairs

There have been no other significant changes in the state of financial affairs of the Union during the year.
Right of members to resign

All members of the Union have the right to resign in accordance with Rule 5(iv)(a) of the Union Rules [and

section 174 of the Fair Work (Registered Organisations) Act 2009], namely, by providing written notice
addressed and delivered to either the District Secretary, or a Lodge Secretary or authorised delegate.

Number of members

There were 1,077 members of the Union as at 31 December 2025 (2024: 1,038).

Number of employees

As at 31 December 2025 the Union had 3 full time equivalent employees (2024: 3).

Officers or members who are superannuation fund trustee(s) or director of a Company that is a
superannuation fund trustee where being a member or officer of a registered organisation is a criterion for
them holding such position

No officer or member of the Union acts:

i) as atrustee of a superannuation entity or an exempt public sector superannuation scheme; or

ii) as a director of a Company that is trustee of a superannuation entity or an exempt public sector

superannuation scheme,

Signed in accordance with a resolution of the Board of Management.

<t AL s

Andrew Smith Mark Richards
District President District Secretary

Dated: 6 May 2026




Mining and Energy Union - Victorian District Branch
ABN: 38 442 492 093

Board of Management Statement
For the Year Ended 31 December 2025

On the 6 May 2026 the Board of Management of the Mining and Energy Union - Victorian District Branch ("the
Union") passed the following resolution in relation to the general purpose financial report for the year ended
31 December 2025:

The Board of Management declares that in its opinion:

(a)
(b)

()
(d)
(e)

the financial statements and notes comply with the Australian Accounting Standards;

the financial statements and notes comply with any other requirements imposed by the Reporting
Guidelines or Part 3 of Chapter 8 of the Fair Work (Registered Organisations) Act 2009 ("the RO Act");
the financial statements and notes give a true and fair view of the financial performance, financial
position and cash flows of the Union for the financial year to which they relate;

there are reasonable grounds to believe that the Union will be able to pay its debts as and when they
become due and payable; and

during the financial year to which the general purpose financial report relates and since the end of that

year:

(i) meetings of the board of management were held in accordance with the rules of the
organisation including the rules of a branch concerned; and

(ii) the financial affairs of the Union have been managed in accordance with the rules of the
organisation including the rules of a branch concerned; and

(iii) the financial records of the Union have been kept and maintained in accordance with the RO
Act; and

(iv) where the organisation consists of two or more reporting units, the financial records of the

Union, have been kept, as far as practicable, in a manner consistent with each of the other
reporting units of the organisation; and

(v) where information has been sought in any request by a member of the Union or General
Manager duly made under section 272 of the RO Act; that information has been provided to
the member or General Manager; and

{vi) where any order for inspection of financial records has been made by the Fair Work
Commission under section 273 of the RO Act, there has been compliance.

This declaration is made in accordance with a resolution by the Board of Management.

<t A A4

Andrew Smith Mark Richards
District President District Secretary

Dated: 6 May 2026




Mining and Energy Union - Victorian District Branch
ABN: 38 442 492 093

Statement of Profit or Loss and Other Comprehensive Income
For the Year Ended 31 December 2025

2025 2024
Note $ $
Revenue 3 1,095,950 1,005,293
Other income 3 247,868 332,321
1,343,818 1,341,614
Employee benefits expense 4 (751,194} {775,395)
Capitation fees 4 (190,944} {122,669)
Administration expenses (194,528) (192,043)
Depreciation, amortisation and impairment expense {109,044} {161,167)
Professional fees (21,560} (24,052)
Affiliation fees 4 (17,815} {20,045)
Donations and gifts 4 {2,127) {11,596}
Motor vehicle expenses (12,073) {14,373}
Lease expenses 9 {(1,877) (2,001)
Finance expenses {173) (2,088)
Sponsorship expenses {6,961) -
Result for the year 35,522 {43,815)
Other comprehensive income for the year - -
Total comprehensive income for the year 35,522 {43,815)

The accompanying notes form part of these financial statements.

4,




Mining and Energy Union - Victorian District Branch

ABN: 38 442 492 093

Balance Sheet
As at 31 December 2025

ASSETS
CURRENT ASSETS

Cash and cash equivalents
Trade and other receivables
Financial assets

Non-current assets held for sale
Prepayments

TOTAL CURRENT ASSETS

NON-CURRENT ASSETS
Right-of-use assets
investment properties
Praperty, plant and equipment
TOTAL NON-CURRENT ASSETS

TOTAL ASSETS

LIABILITIES

CURRENT LIABILITIES

Trade and other payables
Lease liabilities

Other liabilities

Borrowings

Employee benefits

TOTAL CURRENT LIABH.ITIES

NON-CURRENT LIABILITIES
Lease liabilities
Employee benefits

TOTAL NON-CURRENT LIABILITIES

TOTAL LIABILITIES
NET ASSETS

EQUITY
Retained earnings

TOTAL EQUITY

Note

-~ o o o

11
10

12

14

13
15

15

2025 2024
$ $

238,461 215,586
24,446 18,462
490,000 471,756
275,418 260,587
29,544 28,371
1,057,869 994,762
3,208 4,688
752,200 775,000
22,478 39,208
777,886 818,896
1,835,755 1,813,658
161,074 137,327
1,582 1,447
249,632 256,750
470,000 525,000
171,698 158,525
1,053,986 1,079,049
2,035 3,617
38,902 25,682
40,937 29,299
1,094,923 1,108,348
740,832 705,310
740,832 705,310
740,832 705,310

The accompanying notes form part of these financial statements.
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Mining and Energy Union - Victorian District Branch
ABN: 38 442 492 093

Statement of Changes in Equity
for the Year Ended 31 December 2025

Retained Earnings

2025 2024
$ $
Balance at 1 January 705,310 749,125
Result for the year 35,522 (43,815)
Balance at 31 December 740,832 705,310

The accompanying notes form part of these financial statements.

6.



Mining and Energy Union - Victorian District Branch

ABN: 38 442 492 093

Statement of Cash Flows
For the Year Ended 31 December 2025

CASH FLOWS FROM OPERATING ACTIVITIES:
Receipts from customers and members contributions

Interest received
Payments to suppliers and employees
Net cash (used by}/provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Payments for plant and equipment and investment properties

Purchase of investments

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Repayment of lease fiability

Repayments of related party loan
Net cash provided by/{used by) financing activities

Net increase/(decrease) in cash and cash equivalents held
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of financial year

2025 2024
Note [ S

1,438,503 1,467,302

21,606 17,352
(1,277,801)  {1,336,023)

22{a} 182,308 148,631
(84,345) (75,013)

(18,244) (16,465)
(102,589) (91,478}

(1,844) (1,844)

{55,000} {40,000}

(56,844) (41,844)

22,875 15,309

215,586 200,277

5 238,461 215,586

The accompanying notes form part of these financtal statements,
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Mining and Energy Union - Victorian District Branch
ABN: 38 442 492 093

Motes to the Financial Statements
For the Year Ended 31 December 2025

The financial report covers Mining and Energy Union - Victorian District Branch ("the Union"} as an individual
entity.

The financial statements are general purpose financial statements and have been prepared in accordance with
Australian Accounting Standards and Interpretations issued by the Australian Accounting Standards Board
(AASB) that apply for the reporting period, and the Fair Work (Registered Organisations) Act 2009. For the
purpose of preparing the general purpose financial statements, the Union is a not-for-profit entity.

The financial statements, except for cash flow information, have been prepared using the accrual basis of
accounting. The financial statements have been prepared on a historical cost basis except for certain classes
of property, plant and equipment and investment properties, as explained in the accounting policies helow.

Historical cost is generally based on the fair values of the consideration given in exchange for assets. The
financial statements are presented in Australian dollars.

Comparative Amounts

When required by accounting standards, comparative figures have been adjusted to conform to changes in
presentation for the current financial year.

1 Material Accounting Policy Information
{a) Rewvenue and other income
Revenue from contracts with customers

The core principle of AASB 15 is that revenue is recognised on a basis that reflects the transfer of
promise services to customers at an amount that reflects the consideration the Union expects to
receive in exchange for those services.

Revenue is recognised by applying a five-step modei as folfows:
1. identify the contract with the customer;
2. ldentify the performance obligations;
3. Determine the transaction price;
4. Allocate the transaction price to the performance obligations; and
5. Recognise revenue as and when control of the performance obligations is transferred.

Generally the timing of the payment for rendering of services corresponds closely to the timing of
satisfaction of the performance obligations, however where there is a difference, it will result in the
recognition of a receivable, contract asset or contract liability.




Mining and Energy Union - Victorian District Branch
ABN: 38 442 492 093

Notes to the Financial Statements
For the Year Ended 31 December 2025

1

Material Accounting Policy Information {continued)

(a)

Revenue and other income {continued)
Revenue from contracts with customers (continued)

None of the revenue streams of the Union have any significant financing terms as there is less than
12 months between receipt of funds and satisfaction of performance obligations.

The revenue recognition policies for the principal revenue streams of the Union are:

Membership subscriptions

For membership subscription arrangements that meet the criteria to be contracts with customers,
revenue is recognised when the promised goods or services transfer to the customer as @ member
of the Union.

There is only one distinct membership service promised in the arrangement. Accordingly, the Union
recognises revenue as the membership service is provided, which is typically based on the passage
of time over the subscription period to reflect the Union's promise to stand ready to provide
assistance and support to the member as required.

For member subscriptions paid annually in advance, the Union has elected to apply the practical
expedient to not adjust the transaction price for the effects of a significant financing component
because the period from when the customer pays and the good or services will transfer to the

customer will be one year or less.

When a member subsequently purchases additional goods or services from the Union at their
standalone selling price, the Union accounts for those sales as a separate contract with a customer.

Rental income

Rental income is recognised on a straight-line basis over a period of the lease term so as to reflect a
constant periodic rate of return on the net investment.

Interest revenue

Interest revenue is recognised using the effective interest rate method.




Mining and Energy Union - Victorian District Branch
ABN: 38 442 492 093

Notes to the Financial Statements
For the Year Ended 31 December 2025

1

Material Accounting Policy information {continued)

(b)

{c}

(d)

income tax

The Union is exempt from income tax under section 50.1 of the /ncome Tax Assessment Act 1997;
however still has an obligation for Fringe Benefits Tax (FBT) and the Goods and Services Tax (GST).

Goods and services tax (GST)

Revenue, expenses and assets are recognised net of the amount of goods and services tax (GST),
except where the amount of GST incurred is not recoverable from the Australian Taxation Office
(ATO).

Receivables and payables are stated inclusive of G5T.

The net amount of GST recoverable from, or payable to, the ATQ is included as part of receivables
or payables in the balance sheet.

Cash flows in the statement of cash flows are included on a gross basis and the GST component of
cash flows arising from investing and financing activities which is recoverable from, or payable to,
the taxation authority is classified as operating cash flows.

Leases

At inception of a contract, the Union assesses whether a lease exists - i.e. does the contract convey
the right to control the use of an identified asset for a period of time in exchange for consideration.

This involves an assessment of whether:
e The contract involves the use of an identified asset - this may be explicitly or implicitly
identified within the agreement. If the supplier has a substantive substitution right then there

is no identified asset.
¢ The Union has the right to obtain substantially all of the economic benefits from the use of the

asset throughout the period of use.
« The Union has the right to direct the use of the asset i.e. decision making rights in relation to

changing how and for what purpose the asset is used.

Lessee accounting

The non-lease components included in the lease agreement have been separated and are
recognised as an expense as incurred.

10.




Mining and Energy Union - Victorian District Branch
ABN: 38 442 492 093

Notes to the Financial Statements
For the Year Ended 31 December 2025

1

Material Accounting Policy Information {continued)

(d)

{e)

Leases (continued)

(i}

(i)

Right-of-use asset

At the lease commencement, the Union recognises a right-of-use asset and associated lease
liability for the lease term. The lease term includes extension periods where the Union
believes it is reasonably certain that the option will be exercised.

The right-of-use asset is measured using the cost model where cost on initial recognition
comprises of the lease liability, initial direct costs, prepaid lease payments, estimated cost of
removal and restoration less any lease incentives received.

The right-of-use asset is depreciated over the lease term on a straight line basis and assessed
for impairment in accordance with the impairment of assets accounting policy.

Lease liability

The lease liability is initially measured at the present value of the remaining lease payments
at the commencement of the lease. The discount rate is the rate implicit in the lease,
however where this cannot be readily determined then the Union's incremental borrowing
rate is used.

Subsequent to initial recognition, the lease liability is measured at amortised cost using the
effective interest rate method. The lease liability is remeasured whether there is a lease
modification, change in estimate of the lease term or index upon which the lease payments
are based {e.g. CPI} or a change in the Union's assessment of tease term.

Where the lease liability is remeasured, the right-of-use asset is adjusted to reflect the
remeasurement or is recorded in profit or loss if the carrying amount of the right-of-use
asset has been reduced to zero.

Cash and cash equivalents

Cash is recognised at its nominal amount. Cash and cash equivalents includes cash on hand,
deposits held at call with bank, other short-term highly liquid investments with original maturity of
3 months or less that are readily convertible to known amounts of cash and subject to insignificant
risk of changes in value.

11,



Mining and Energy Union - Victorian District Branch
ABN: 38 442 492 093

Notes to the Financial Statements
For the Year Ended 31 December 2025

1 Material Accounting Policy Information (continued)

{f)

Financial instruments

Financial instruments are recognised initially using trade date accounting, i.e. on the date that the
Union becomes party to the contractual provisions of the instrument.

On initial recognition, all financial instruments are measured at fair value plus transaction costs.

Financial assets

Alf recognised financial assets are subsequently measured at amortised cost.

Classification

On initial recognition, the Union classifies its financial assets as those measured at amortised cost.

The classification depends on the Union's business model for managing the financial assets and the
contractual terms of the cash flows.

Financial assets are not reclassified subsequent to their initial recognition unless the Union changes
its business model for managing financial assets.

Amortised cost
Assets measured at amortised cost are financial assets where:
¢ the business model is to hold assets to collect contractual cash flows; and

e the contractual terms give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

The Union's financial assets measured at amortised cost comprise trade and other receivables,
cash and cash equivalents and financial assets in the balance sheet.

Subsequent to initial recognition, these assets are carried at amortised cost using the effective
interest rate method less provision for impairment.

Interest income and impairment are recognised in profit or loss.

Impairment of financial assets

Impairment of financial assets is recognised on an expected credit loss (ECL) basis for financial
assets measured at amortised cost.

12,




Mining and Energy Union - Victorian District Branch
ABN: 38 442 492 093

Notes to the Financial Statements
For the Year Ended 31 December 2025

1

Material Accounting Policy Information {continued}

(f}

Financial instruments (continued)
Financial assets {continued)

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating ECL, the Union considers reasonable and supportable information
that is relevant and available without undue cost or effort. This includes both quantitative and
qualitative information and analysis based on the Union's historical experience and informed credit
assessment, including forward looking information,

The Union uses the presumption that an asset which is more than 30 days past due has seen a
significant increase in credit risk.

Credit losses are measured as the present value of the difference between the cash fiows due to
the Union in accordance with the contract and the cash flows expected to be received. This Is
applied using a probability weighted approach.

Trade receivables

Impairment of trade receivables have been determined using the simplified approach in AASB 9
which uses an estimation of lifetime expected credit losses. The Union has determined the
prohability of non-payment of the receivable and muitiplied this by the amount of the expected
loss arising from default.

The amount of the impairment is recorded in a separate aliowance account with the loss being
recognised in bad debts expense. Once the receivable is determined to be uncollectable then the
gross carrying amount is written off against the associated allowance.

Where the Union renegotiates the terms of trade receivables due from certain customers, the new
expected cash flows are discounted at the original effective interest rate and any resulting
difference to the carrying value is recognised in profit or loss.

Other financial assets measured at amortised cast

Impairment of other financial assets measured at amortised cost are determined using the
expected credit loss model in AASB 9. On initial recognition of the asset, an estimate of the
expected credit losses for the next 12 months is recognised. Where the asset has experienced
significant increase in credit risk then the lifetime losses are estimated and recognised.

13,



Mining and Energy Union - Victorian District Branch
ABN: 38 442 492 093

Notes to the Financial Statements
For the Year Ended 31 December 2025

1

Material Accounting Policy information (continued)

{f)

(8)

(h)

Financial instruments {continued)
Financial liabilities

The Union measures all financial liabilities initially at fair value less transaction costs, subsequently
financial liabilities are measured at amortised cost using the effective interest rate method.

The financial liabilities of the Union comprise trade and other payables and lease liabilities.
Impairment of non-financial assets

At the end of each reporting period the Union determines whether there is evidence of an
impairment indicator for non-financial assets.

Where assets do not operate independently of other assets, the recoverable amount of the
relevant cash-generating unit (CGU) Is estimated.

The recoverable amount of an asset or CGU is the higher of the fair value less costs of disposal and
the value in use. Value in use is the present value of the future cash flows expected to be derived

from an asset or cash-generating unit,

Where the recoverable amount is less than the carrying amount, an impairment loss is recognised
in profit or loss.

Reversal indicators are considered in subsequent periods for all assets which have suffered an
impairment loss.

Property, plant and equipment

Fach class of property, plant and equipment is carried at cost less, where applicable, any
accumulated depreciation and impairment.

Under the cost model, the asset is carried at its cost less any accumulated depreciation and any

impairment losses. Costs include purchase price, other directly attributable costs and the initial
estimate of the costs of dismantling and restoring the asset, where applicable.

Depreciation

Property, plant and equipment, excluding freehold land, is depreciated on a straight-line basis over
the assets useful life to the Union, commencing when the asset is ready for use.

14,




Mining and Energy Union - Victorian District Branch
ABN: 38 442 492 093

Notes to the Financial Statements
For the Year Ended 31 December 2025

1

Material Accounting Policy Information (continued)

(h}

(i}

1}

(k)

Property, plant and equipment (continued)

The depreciation rates used for each class of depreciable asset are shown below:

Fixed asset class Depreciation rate
Buildings 2.5-4%
Plant and Equipment 5-50%
iviotor Vehicles 25%

At the end of each annual reporting period, the depreciation method, useful fife and residual value
of each asset is reviewed. Any revisions are accounted for prospectively as a change in estimate,

Investment property

Investment property is held at cost less depreciation and impairment. Depreciation rates used are
consistent with those used for property, plant and equipment.

Non-current assets held for sale

Non-current assets are classified as held for sale if their carrying amount will be recovered
principally through a sale transaction rather than through continuing use and a sale is considered
highly probable. They are measured at the lower of their carrying amount and fair value less costs
to sell.

Assets classified as held for sale are not amortised or depreciated.

Non-current assets classified as held for sale and any associated liabilities are presented separately
in the balance sheet.

Employee benefits
Defined contribution contributions
Obligations for contributions to defined contribution superannuation plans are recognised as an

employee benefit expense in profit or loss in the periods in which services are provided by
employees.

15.




Mining and Energy Union - Victorian District Branch
ABN: 38 442 482 093

Notes to the Financial Statements
For the Year Ended 31 December 2025

1 Material Accounting Policy Information {continued)

(k)

{H

{m)

Employee benefits (continued)
Short-term obligations

Liabilities for wages and salaries, including non-monetary benefits and accumulating sick leave that
are expected to be settled wholly within 12 months after the end of the period in which the
employees render the related service are recognised in respect of employees’” services up to the
end of the reporting period and are measured at the amounts expected to be paid when the
liabilities are settled. The liabilities are presented as current employee benefit obligations in the
balance sheet,

Other long-term employee benefit obligations

The liabilities for long service leave are not expected to be settled wholly within 12 months after
the end of the period in which the employees render the related service. They are therefore
measured as the present value of expected future payments to be made in respect of services
provided by employees up to the end of the reporting period. Consideration is given to expected
future wage and salary levels, experience of employee departures and periods of service.

Expected future payments are discounted using market yields at the end of the reporting period of
high-quality corporate bonds with terms and currencies that match, as closely as possible, the
estimated future cash outflows. Remeasurements as a result of experience adjustments and
changes in actuariat assumptions are recognised in profit or loss.

The obligations are presented as current liabilities in the balance sheet if the Union does not have
an uncenditional right to defer settlement for at least twelve months after the reporting period,
regardless of when the actual settlement is expected to occur.

Capitation fees and levies expense

Capitation fees and levies are recognised on an accrual basis and recorded as an expense in the
year to which it relates.

Adoption of new Australian Accounting Standards and amendments
The Union has adopted all standards which became effective for the first time during the year, the

adoption of these standards has not caused any material adjustments to the reported financial
position, performance or cash flow of the Union,

16.




Mining and Energy Union - Victorian District Branch
ABN: 38 442 492 053

Notes to the Financial Statements
For the Year Ended 31 December 2025

1

Material Accounting Policy Information {continued)

(n}  Future Australian Accounting Standards
Certain new accounting standards have been published that are not mandatory for 31 December
2025 reporting periods and have not been early adopted by the Branch. These standards are not

expected to have a material impact on the Branch in the current or future reporting periods and on
foreseeable future transactions.

Critical Accounting Estimates and Judgements

The Board of Management make estimates and judgements during the preparation of these financial
statements regarding assumpticns about current and future events affecting transactions and balances.

These estimates and judgements are based on the best information available at the time of preparing the
financial statements, however as additional information is known then the actual results may differ from

the estimates.
The significant estimates and judgements made have been described below:
Key estimates - impairment of investment property

The Union assesses impairment at the end of each reporting period by evaluating conditions specific to
the Union that may be indicative of impairment triggers.

Key estimates - receivables

The receivables at reporting date have been reviewed to determine whether there is any objective
evidence that any of the receivables are impaired. The impairment provision is based on the best
information at the reporting date.

Key estimates - useful lives of depreciable assets

Management reviews its estimate of the useful lives of depreciable assets at each reporting date, based
on the expected utility of the assets. Uncertainties in these estimates relate to technical obsolescence

that may change the utility of certain property, plant and equipment.
Key estimates - employee entitlements

As described in the accounting policies, provisions for employee entitlements are measured at
management's best estimate of the expenditure required to settle the obligation at the end of the
reporting period. These estimates are made after taking into account a range of possible outcomes,
probabilities and assumptions and will vary as further information is obtained.

17.




Mining and Energy Union - Victorian District Branch
ABN: 38 442 492 093

Notes to the Financial Statements
For the Year Ended 31 December 2025

3 Revenue and Other iIncome

2025 2024
$ $

Revenue from contracts with customers

Membership subscriptions 1,095,950 1,009,293
Other income

Reimbursements 3,361 4,691
Rental income 171,279 207,916
Interest income 21,606 21,844
Union Development Funding 38,888 38,276
Other income 12,734 59,594

247,868 332,321

Disaggregation of revenue from contracts with customers

Revenue from contracts with customers has been disaggregated into timing of revenue recognition and
the following table shows this breakdown:

Timing of revenue recognition
- Over time 1,095,950 1,009,293

- At a point in time -

Revenue from contracts with customers 1,095,950 1,009,293

18.




Mining and Energy Union - Victorian District Branch

ABN: 38 442 492 093

Notes to the Financial Statements
For the Year Ended 31 December 2025

4 Result for the Year

Grants and donations:
- Total paid that were $1,000 or less

- Total paid that exceeded 51,000

Depreciation and amortisation:

- Land and buildings

- Plant and equipment and motor vehicles
- Right of use assets

- Investment properties

Legal costs:
- Other legal matters

Impairment of investment property

Employee Expenses
Holders of office:
- Wages and salaries
- Superannuation

- Leave and other entitlements

- Other employee expenses (including FBT, payroll tax, etc)

Employees other than office holders:
- Wages and salaries

- Superannuation
- Leave and other entitlements

- Other employee expenses {including FBT, payroll tax, etc)

Total employee expenses

2025 2024
$ $
892 5,596
1,235 6,000
2,127 11,596
- 28,569
17,071 22,831
1,480 1,480
22,800 -
41,351 52,880
30 3,342
69,173 109,767
499,370 475,302
59,037 54,497
26,835 91,352
11,436 25,080
596,678 646,231
125,709 106,668
14,890 13,181
{15,235) (19,384)
29,152 28,699
154,516 129,164
751,194 775,395
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4 Result for the Year {continued)

2025 2024
Note s $

Capitation fees:
- Mining & Energy Union - National Office 190,944 182,669
Affiliation fees:
- Gippsland Trades & Labour Council 7,162 6,634
- Viictoria Australian Labor Party 6,344 5,947
- Victorian Hall Council 4,309 7,464

17,815 20,045
Administration expenses:
- Conference and meetings expenses 7,710 3,206

5 Cash and Cash Equivalents

Cash on hand 422 422
Cash at bank 238,039 215,164

238,461 215,586

6 Trade and Other Receivables

Trade receivables from contracts with customers (a) 21,934 21,642
Provision for impairment (b) (11,054} {9,229)
10,880 12,413
Other receivables 13,566 6,049
24,446 18,462

{a)  Receivables from other reporting units

Mining & Energy Union - National Office 3,797 6,783

This balance has been deemed not to be impaired.
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6 Trade and Other Receivables {continued)
(b)  Impairment of receivables
The Union applies the simplified approach to providing for expected credit losses prescribed by
AASB 9, which permits the use of the lifetime expected loss provision for all trade receivables. To
measure the expected credit losses, trade receivables have been grouped based on shared credit
risk characteristics and the days past due. The loss allowance provision as at 31 December 2025 is

determined as follows and the expected credit losses incorporate forward looking information.

< 90 days < 180 days

31 December 2025 Current overdue overdue Total
Expected loss rate (%) 0% 60% 80%

Gross carrying amount (5) 3,797 17,277 860 21,934
ECL provision {S) - 10,366 688 11,054

31 December 2024

Expected loss rate {%) 0% 60% 80%
Gross carrying amount (5) 6,358 14,991 293 21,642
ECL provision - 8,994 235 9,229

The Union measures the foss allowance for trade receivables at an amount equal to lifetime
expected credit loss (ECL). The ECL on trade receivables are estimated using a provision matrix by
reference to past default experience of the debtor and an analysis of the debtor’s current financial
position, adjusted for factors that are specific to the debtors, general economic conditions of the
industry in which the debtor operates and an assessment of both the current as well as the forecast
direction of conditions at the reporting date.

7  Assets Classified as Held for Sale

2025 2024
$ $
Non-current assets held for sale 275,418 260,587
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7  Assets Classified as Held for Sale {continued)
(a}  Building held for sale
in June 2022 a contract was signed to sell the building located at Lignite Court, Morwell. As per the
variation terms of the contract, settlement is expected to occur but has been deferred by the
purchaser. Management still believe the property will be sold to this purchaser with a deferred
settlement date. A depaosit for this purchase of $200,000 has been received and is disclosed in Note

14,

8 Financial Assets

2025 2024
$ $
Financial assets - at amortised cost
- Term deposits 490,000 471,756

9 Lleases
Union as a lessee

The Union has leases over office equipment. Information relating to the leases in place and associated
halances and transactions are provided below. Terms and conditions of leases are:

Office Equipment
The Union leases office equipment with a lease term of 5 years, the lease payments are fixed during the
term. Leases for IT equipment are generally considered to be for low value assets, except for significant

items such as photocopiers.

Right-of-use asset

Office Equipment

Balance at 1 January 4,688 6,168
Depreciation charge {1,480} {(1,480)
3,208 4,688
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9

Leases (continued)

Lease liabilities

2025 2024
$ $
Current 1,582 1,447
Non-current 2,035 3,617
3,617 5,064

The maturity analysis of lease liabilities based on contractual undiscounted cash flows is shown in the
table below:

Total Lease liabilities

undiscounted  included in this

< 1vyear 1-5years >5years lease liabilities Balance Sheet

$ $ $ $ $

2025

Lease liabilities 1,844 2,151 - 3,995 3,617
2024

Lease liahilities 1,844 3,954 - 5,838 5,064

Statement of Profit or Loss and Other Comprehensive income

The amounts recognised in the statement of profit or foss and other comprehensive income relating to
jeases where the Union is a lessee are shown below:

2025 2024
$ $
Depreciation of right-of-use asset 1,480 1,480
Interest on lease liability 397 521
1,877 2,001
Statement of Cash Flows
Total cash outflow for leases 1,844 1,844
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10 Property, Plant and Equipment

2025 2024
$ $
Land and Buildings
At cost - -
Accumuslated depreciation . -
Ptant and equipment
At cost 92,546 92,205
Accumulated depreciation {76,479) {71,203)
16,067 21,002
Motor vehicles
At cost 96,784 96,784
Accumulated depreciation (90,373) (78,578)
6,411 18,206
22,478 39,208

{a) Movements in carrying amounts of property, plant and equipment

Movement in the carrying amounts for each class of property, plant and equipment between the
heginning and the end of the current financial year:

tand and Plant and Motor
huildings  equipment vehicles Total
$ $ $ $
Balance at 1 January 2025 - 21,002 18,206 39,208
Additions - 341 - 341
Depreciation expense - ({5,276} {11,795) {17,071)
Balance at 31 December 2025 - 16,067 6,411 22,478
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10 Property, Plant and Equipment {continued)

{a) Movements in carrying amounts of property, plant and equipment (continued}

Land and Plant and Motor
buildings equipment vehicles Total
$ $ 5 $
Balance at 1 January 2024 850,786 14,833 35,525 901,144
Additions 62,550 12,463 - 75,013
Disposals - {782) - {782)
Transfer to investment property {884,767) - - {884,767}
Depreciation expense (28,569) {5,512} {17,319} {51,400}
Balance at 31 December 2024 - 21,002 18,206 35,208
11 Investment Properties
2025 2024
$ $
Land and buifdings
Balance at beginning of the period 775,000 -
Additions 69,173 -
Transfers from property, plant and equipment - 884,767
Depreciation {22,800) -
Impairment (69,173) (109,767)
Balance at end of the period 752,200 775,000

An independent valuation of property (land and buildings) carried at fair value was obtained, effective 31
December 2024. The valuation is an estimation which would only be realised if the property is sold. The
critical assumptions adopted in determining the valuation included the location of the land and buildings,
current demand and recent sales data for similar properties. The valuation is considered by the Union to
remain appropriate for the recording of this asset at its carrying value, net of depreciation and

impairment, as at 31 December 2025.
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12 Trade and Other Payables

2025 2024
$ $

Trade and other payables 88,199 72,383
Employee benefits 39,836 18,816
Sundry payables and accrued expenses 33,0398 46,128

161,074 137,327
{a)  Payables to other reporting entities:

Mining and Energy Union - National Office 19,284 31,599
13 Loan Payable

CURRENT
Related party loan - Mining and Energy Union - National Office 470,000 525,000

The loan is secured by an unregistered mortgage against the title of property known as 59 Church Street,
Merwell, VIC, 3840.

Subsequent to year end the term of the loan was extended to Aprii 2027,
14 Other Liabiities

Membership income in advance - Contract liabilities 49,632 56,750
Deposit received 200,000 200,000

249,632 256,750

15 Employee Benefits

CURRENT
Employee leave provisions 171,698 158,525

NON-CURRENT
Employee leave provisions 38,902 25,682
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15 Employee Benefits (continued)

2025 2024
$ $
Total employee benefits attributable to:
Office Holders:
- Annual leave 147,125 133,121
- Long service leave 37,825 24,992
184,950 158,113
Employees other than office holders:
- Annual leave 11,398 11,202
- Long service feave 14,252 14,892
25,650 26,094
210,600 184,207
16 Capital and Leasing Commitments
Qperating Leases - receivable
Operating lease rentals receivable:
- not later than one year 52,675 36,328
- between one year and five years 595 16,910
53,270 53,238

17 Financial Risk Management

The main risks the Union is exposed to through its financial instruments are credit risk, liquidity risk and
market risk consisting of interest rate risk.

The Union's financial instruments consist mainly of deposits with banks, short-term investments, trade
and other receivables and trade and other payables,

27.




Mining and Energy Union - Victorian District Branch
ABN: 38 442 492 093

Notes to the Financial Statements
For the Year Ended 31 December 2025

17 Financial Risk Management {continued)

The totals for each category of financial instruments, measured in accordance with AASB 9 as detailed in
the accounting policies to these financial statements, are as follows:

2025 2024
Note $ $

Financial Assets
Cash and cash equivalents 5 238,461 215,586
Trade and other receivables 6 24,446 18,462
Financial Assets - at amortised cost 8 490,000 471,756
Total financial assets 752,907 705,804
Financial Liabilities
Financial liabilities at amortised cost

- Trade and other payables 161,074 137,327

- Lease liahilities 9 3,617 5,064

- {oan payable 13 470,000 525,000
Total financial liabilities 634,691 667,391

{a) Credit risk

Credit risk refers to the risk that a counterparty will default on its contractual obligations resuiting
in a financial loss to the Unien.

Credit risk arises from cash and cash equivalents arising from deposits with banks and financial
institutions, as welf as credit exposure to retail customers, including outstanding receivables and
committed transactions.

The Union has adopted a policy of only dealing with creditworthy counterparties as a means of
mitigating the risk of financial loss from defaults.

Management considers that all the financial assets that are not impaired for each of the reporting
dates under review are of good credit quality, including those that are past due.

The credit risk for liquid funds and other short-term financial assets is considered negligible, since
the counterparties are reputable banks with high quality external credit rating funds.
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17 Financial Risk Management {continued)

{b)

{c}

Credit risk - Trade and Other Receivables

The Union's trade and other receivables exposure to credit risk (prior to collateral and other credit
enhancements) with ageing analysis and impairment provided for thereon is recorded at note 6.

Amounts are considered as 'past due' when the debt has not been settled, within the terms and
conditions agreed between the Union and the customer or counter party to the transaction.
Receivables that are past due are assessed for impairment by ascertaining solvency of the debtors
and are provided for where there is objective evidence indicating that the debt may not be fully
repaid to the Union.

The balances of receivables that remain within initial trade terms (note 6} are considered to be of
high credit quality.

The Union does not hold any financial assets with terms that have been renegotiated, but which
would otherwise be past due or impaired.

The other classes of receivables do not contain impaired assets.

There are no balances within trade receivables that contain assets that are not impaired and are
past due. It is expected that these balances will be received when due.

Liquidity risk

Liquidity risk arises from the Union’s management of working capital. It is the risk that the Union
will encounter difficulty in meeting its financial obligations as they fali due.

The Union’s policy is to ensure that it will always have sufficient cash to allow it to meet its
liabilities as and when they fall due.

At the reporting date, these reports indicate that the Union expected to have sufficient liquid
resources to meet its obligations under all reasonably expected circumstances.

The table below reflects an undiscounted contractual maturity analysis for financial liabilities.

The timing of cash flows presented in the table to settle financial liabilities reflects the earliest
contractual settlement dates and does not reflect management's expeciations that banking
facilities will be rolled forward. The amounts disclosed in the table are the undiscounted contracted
cash flows and therefore the balances in the table may not equal the balances in the balance sheet
due to the effect of discounting.
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17 Financial Risk Management {continued)
() Liguidity risk (continued}

Financial liability maturity analysis

<1 year >1year
2025 2024 2025 2024
Note $ $ s $
Trade and other payables 12 161,074 137,327 - -
Lease liabilities 9 1,582 1,447 2,035 3,617
Loan payable 13 470,000 525,000 - -
Total 632,656 663,774 2,035 3,617

{d) Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market prices (interest rate risk).

The Union is exposed to interest rate risk as it holds term deposits and bank account balances.
Exposure to interest rate risk arises on financial assets recognised at the end of the reporting
period, whereby a future change in interest rates will affect future cash flows or the fair value of

fixed rate financial instruments.

Given the value of financial instruments held, the Union is not exposed to material interest rate
risk.

{e} Netincome/(expense) from financial assets/financial liabilities

2025 2024
$ $
At amortised cost
Interest income 21,606 21,844
Interest expense {387) {521)

30.



Mining and Energy Union - Victorian District Branch
ABN: 38 442 492 (093

Notes to the Financial Statements
For the Year Ended 31 December 2025

18 Interests of Key Management Personnel

The totals of remuneration paid to the key management personnel of Mining and Energy Union -
Victorian District Branch during the year are as follows:

2025 2024
$ $
Short-term employee benefits
Salary {including annual leave taken) 499,370 500,382
Leave accrued 14,004 79,615

513,374 579,997

Post-employment benefits
Superannuation 59,037 54,497

Other long term benefits
Long service leave 12,832 11,737

585,243 646,231

19 Remuneration of Auditor

Remuneration of the auditor of the Union, Daley Audit, for:

- auditing the financial report 16,020 14,700
- other services 6,170 6,030
22,190 20,730

Other services include specific accounting advice within the scope of independence requirements and
taxation assistance/financial statements preparation assistance performed by a team independent of the
audit.
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20

21

Fair Value Measurement

Net fair values

The fair values of financial assets and financial liabilities are consistent with their carrying values as
presented in the balance sheet. Fair values are those amounts at which an asset could be exchanged, or a
liability settled, between knowledgeable, willing parties in an arm’s length transaction.

Fair values derived may be based on information that is estimated or subject to judgement, where
changes in assumptions may have a material impact on the amounts estimated. Areas of judgement and
the assumptions have been detailed below. Where possible, valuation information used to calculate fair
value is extracted from the market, with more reliable information available from markets that are
actively traded. In this regard, fair values for listed securities are obtained from quoted market bid prices.
Where securities are unlisted and no market quotes are available, fair value is obtained using discounted
cash flow analysis and other valuation technigues commoenly used by market participants,

Fair value hierarchy

AASB 13 Fair Value Measurement requires all assets and liabilities measured at fair value to be assigned
to a level in the fair value hierarchy as follows:

Level 1 Unadjusted quoted prices in active markets for identical assets or liabilities that the
entity can access at the measurement date.

tevel 2 Inputs other than quoted prices included within Level 1 that are observable for the
asset or liability, either directly or indirectly.

Level 3 Unobservable inputs for the asset or liability.

The Union has no financial assets or liabilities at fair value.

Related Party Transactions

Related Parties

{a} Key management personnel
Any person{s) having authority and responsibility for planning, directing and controlling the
activities of the Union, directly or indirectly, including any Board of Management member {(whether

executive or otherwise) of that Union is considered key management personnel.

For details of disclosures relating to key management personnel, refer to Note 18: Key
Management Personnel Compensation.
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21 Related Party Transactions {continued)
(b) Refated Party Balances
(i) Trade and other payables
Refer to Note 12{a) for reporting units.
{c}  Transactions with related parties

Transactions between related parties are on normal commercial terms and conditions no more
favourable than those available to other parties unless otherwise stated.

The following transactions occurred with related parties:

2025 2024
$ $
Mining and Energy Union - National Office
Reimbursements - 227
Reimbursement - wages 12,374 14,751
Reimbursement - national convention - 30,144
Union Development funds received 38,463 38,276
Payroll tax expenses - 13,008
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22 Cash Flow Information

{a} Reconciliation of result for the year to cashflows from operating activities

2025 2024
$ $
Result for the year 35,522 (43,815)
Cash flows excluded from profit attributable to operating activities
Non-cash flows in profit:
- depreciation and amortisation expense 41,351 52,880
- interest on lease liability 397 521
- impairment of property 69,173 109,767
- loss on sale of non-current assets - 782
Changes in assets and liabilities:
- {increase)/decrease in trade and other receivables (5,984) 3,351
- decrease/(increase) in prepayments (1,173) (1,162)
- increase/{decrease) in trade and other payables 23,747 {58,577)
- increasef{decrease) in income in advance {7,118) 13,705
- (decrease)/increase in employee henefits 26,393 71,179
Cashflow from operations 182,308 148,631
{b}) Cash flow information
Cash inflows from reporting units
- Mining and Energy Union - National Office 58,328 86,396
Cash outflows to reporting units
- Mining and Energy Union - National Office 264,435 239,333

23 Events after the end of the Reporting Period

The financial report was authorised for issue on 6 May 2026 by the Board of Management,

There has not been any matters or circumstances occurring subsequent to the end of the financial year
that has significantly affected, or may significantly affect, the operations of the Union, the results of those

operations, or the state of affairs of the Union in subsequent financial periods.
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24 Section 272 Fair Work (Registered Organisation) Act 2009

in accordance with the requirements of the Fair Work (Registered Organisations) Act 20083, the attention
of the members is drawn to the provisions of Subsections [1] to [3] of Section 272 which reads as follows:

Information to be provided to members or the General Manager:

1 A member of a reporting unit, or the General Manager, may apply to the reporting unit for
specified prescribed information in relation to the regorting unit to be made available to the
person making the application.

2. The application must be in writing and must specify the period within which, and the manner in
which, the information is to be made available. The period must not be less than 14 days after

the application is given to the reporting unit.

3. A reporting unit must comply with an application made under subsection (1).
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The Board of Management presents the expenditure report as required under subsection 255(2A) on the
Union for the year ended 31 December 2025.

2025 2024

Categories of expenditure [ S
Remuneration and other employment related costs and expenses - employees 751,194 775,395
Advertising 727 -
Operating costs 445,423 437,224
Donations to political parties - 6,000
Legal costs 30 3,342

SE A Al H L

Andrew Smith Mark Richards

District President District Secretary

Dated: 6 May 2026
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I, Andrew Smith, being the President of the Mining and Energy Unlen - Victorian District Branch, declare that
the following activities did not occur during the reporting period ending 31 December 2025 {including the
comparative year).

The reporting unit did not:

s agree to receive financial support from another reporting unit to continue as a going concern (refers
to agreement regarding financial support not dolar amount)

+ agree to provide financial support to another reporting unit to ensure they continue as a going
concern (refers to agreement regarding financial support not dollar amount)

¢ acquire an asset or liability due to an amalgamation under Part 2 of Chapter 3 of the RO Act, a
restructure of the branches of an organisation, a determination or revocation by the General
Manager, Fair Work Commission

s+ teceive-pariodic-ermembership-subseriptions

e receive revenue via compulsory levies

» receive donations or grants

s receive revenue from undertaking recovery of wages activity

« incur fees as consideration for employers making payrolt deductions of membership subscriptions

ationt ; | . )
ffiliationE I ”

s pay compulsory levies

s pay a grant that was $1,000 or less

s pay a grant that exceeded 51,000

+—pay a donationthatwas-$1;000-or-less

+—pav-a-donation-thatexceeded-$1,000

s—paywages-and-salariesto-holders-of-office

s+ paysuperannuationto-holdersof.office

s—pay-leave andother entitlementsto-helders-of office

e pay separation and redundancy to holders of office

& Re-atRetan arman G-RIRBI Ve atfhe han oldea a+c

s pay separation and redundancy to emptoyees (other than holders of office}

+—pay-ctheremployeeexpensesto-employees-{other-than-holders-ef-office}

+ pay to a person fees or allowances to attend conferences or meetings as a representative of the
reporting unit

s pay legal costs relating to litigation

—paylegalcostsrelating-to-atherlegal-matiers

+ pay a penalty imposed under the RO Act or the Fair Work Act 2009
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| ble with ot} . als)

» have a payable to an employer for that employer making payrolt deductions of membership
subscriptions

o have a payable in respect of legal costs relating to litigation

« have a payable in respect of legal costs relating to other legal matters

o have an-annualleave-prevision-inrespect-of-holders-ofoffice

+have alongservice-leaveprovisioninrespect of heldersof office

¢ have a separation and redundancy provision in respect of holders of office

¢ have other employee prowsmns in respect of holders of office

+ have a separation and redundancy provision in respect of employees (other than holders of office}
¢ have other employee provisions in respect of employees (other than holders of office)
+ have a fund or account for compulsory levies, voluntary contributions or required by the rules of the

organisation or branch
¢ transfer to or withdraw from a fund {other than the general fund), account, asset or controlled entity

s have another entity administer the financial affairs of the reporting unit
+ make a payment to a former related party of the reporting unit

<= >

Andrew Smith
District President

Dated: 6 May 2026
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Independent Audit Report to the members of Mining and Energy Union - Victorian District Branch
Report on the Audit of the Financial Report

We have audited the financial report of Mining and Energy Union - Victorian District Branch ("the Union"),
which comprises the balance sheet as at 31 December 2025, the statement of profit or loss and other
comprehensive income, statement of changes in equity and statement of cash flows for the year ended 31
December 2025, notes to the financial statements, including material accounting policy information, the
board of management statement, the subsection 255 (2A) report and the Officer Declaration Statement.

In our opinion, the accompanying financial report presents fairly, in all material respects, the financial position
of the Union as at 31 December 2025 and of their performance and cashflows for the year ended on that date

in accordance with:

(a)  the Australian Accounting Standards; and

(b)  any other requirements imposed by the Reporting Guidelines or Part 3 of Chapter 8 of the Fair Work
(Registered Organisations) Act 2009 (the "RO Act").

We declare that management's use of the going concern basis in preparation of the financial statements of
the Union is appropriate.

Basis for Opinion

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those
standards are further described as in the Auditor's Responsibilities for the Audit of the Financial Report section
of our report. We are independent of the Union in accordance with the ethical requirements of the
Accounting Professional and Ethical Standards Board's APES 110 Code of Ethics for Professional Accountants
("the Code") that are relevant to our audit of the financial report in Australia. We have also fulfilled our other
ethical responsibilities in accordance with the Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.
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Independent Audit Report to the members of Mining and Energy Union - Victorian District Branch
Information Other than the Financial Report and Auditor's Report Thereon

The Board of Management is responsible for the other information. The other information comprises the
Operating Report accompanying the financial report.

Our opinion on the financial report does not cover the other information and accordingly we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial report, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial report or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this other information, we are required
to report that fact. We have nothing to report in this regard.

Responsibilities of Board of Management for the Financial Report

The Board of Management of the Union are responsible for the preparation of the financial report that gives a
true and fair view in accordance with Australian Accounting Standards and the RO Act, and for such internal
control as the Board of Management determine is necessary to enable the preparation of the financial report
that gives a true and fair view and is free from material misstatement, whether due to fraud or error.

In preparing the financial report, the Board of Management are responsible for assessing Mining and Energy
Union - Victorian District Branch’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the Board of Management
either intend to liquidate the Union or to cease operations, or have no realistic alternative but to do so.

Auditor's Responsibilities for the Audit of the Financial Report

Our objective is to obtain reasonable assurance about whether the financial report as a whole is free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Australian Auditing Standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of the
financial report.
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Independent Audit Report to the members of Mining and Energy Union - Victorian District Branch

As part of an audit in accordance with the Australian Auditing Standards, we exercise professional judgement
and maintain professional scepticism throughout the audit. We also:
o |dentify and assess the risks of material misstatement of the financial report, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud or error is higher than for one resulting from error, as fraud may
involve collusion, fargery, intentional omissions, misrepresentations, or the override of internal control.
o Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Union's internal control.
o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the Board of Management.
e Conclude on the appropriateness of the Board of Management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Union's ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's report
to the related disclosures in the financial report or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Union to cease to continue as a going concern.
e Evaluate the overall presentation, structure and content of the financial report, including the disclosures,
and whether the financial report represents the underlying transactions and events in a manner that
achieves fair presentation.
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DALEY

AUDIT

Independent Audit Report to the members of Mining and Energy Union - Victorian District Branch
We communicate with the Board of Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

| declare that | am an auditor registered under the RO Act.

L 1ttt

Daley Audit

Stephen ﬁ

Partner

Registration number (as registered under the RO Act): AA 2017/127

Wollongong

Dated: 6 May 2026

Liability limited by a scheme approved under Professional Standards Legisiation.
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